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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On December 16, 2005, our Board of Directors voted to accelerate the vesting of certain “out-of-the-money” stock options previously awarded to the
directors, executive officers and other employees under our 1994 NN Ball & Roller, Inc. Stock Incentive Plan, as amended, and the NN, Inc. 2005 Stock
Incentive Plan. Options to purchase approximately 442,000 shares of common stock (of which approximately 228,000 shares are subject to options held by
non-employee directors and executive officers) are subject to this acceleration and had exercise prices greater than $9.95 per share, the closing price of our
stock on the effective date of the acceleration of vesting.

Our decision to accelerate the vesting of these options was made primarily to reduce the compensation expense that would be recorded in future periods
following our adoption of Financial Accounting Standards Board Statement No. 123R “Share-Based Payment”. This standard will require us to recognize
compensation expense for share based payment transactions, including unvested stock options, in the financial statements effective with the quarter ending
March 31, 2006.
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