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Forward Looking
Statement & Disclosures

Except for specific historical information, many of the matters discussed in this presentation may express or imply projections of revenues or expenditures, statements of plans and objectives or
future operations or statements of future economic performance. These, and similar statements, are forward-looking statements concerning matters that involve risks, uncertainties and other
factors which may cause the actual performance of NN, Inc. and its subsidiaries to differ materially from those expressed or implied by this discussion. All forward-looking information is provided
by the Company pursuant to the safe harbor established under the Private Securities Litigation Reform Act of 1995 and should be evaluated in the context of these factors. Forward-looking
statements generally will be accompanied by words such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “forecast,” “guidance,” “intend,” “may,” “possible,” “potential,” “predict,”
“project” or other similar words, phrases or expressions. Forward-looking statements involve a number of risks and uncertainties that are outside of management’s control and that may cause
actual results to be materially different from such forward-looking statements. Such factors include, among others, general economic conditions and economic conditions in the industrial sector;
the impacts of the COVID-19 pandemic on the Company’s financial condition, business operations and liquidity; competitive influences; risks that current customers will commence or increase
captive production; risks of capacity underutilization; quality issues; material changes in the costs and availability of raw materials; economic, social, and political instability, currency fluctuation,
and other risks of doing business outside of the United States; our dependence on certain major customers, some of whom are not parties to long-term agreements (and/or are terminable on
short notice); the impact of acquisitions and divestitures; the level of our indebtedness; the restrictions contained in our debt agreements; our ability to obtain financing at favorable rates, if at all,
and to refinance existing debt as it matures; unanticipated difficulties integrating acquisitions; new laws and governmental regulations; the impact of climate change on our operations; cyber
liability or potential liability for breaches of our or our service providers’ information technology systems or business operations disruptions.

” o« ” o«

For additional information concerning such risk factors and cautionary statements, please see the section titled “Risk Factors” in the Company’s periodic reports filed with the Securities and
Exchange Commission, including, but not limited to, the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2020, the Company's Quarterly Report on Form 10-Q for the
three months ended September 30, 2021, and when filed, the Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2021. Except as required by law, we undertake no
obligation to update or revise any forward-looking statements we make in our press releases, whether as a result of new information, future events or otherwise.

With respect to any non-GAAP financial measures included in the following presentation, the accompanying information required by SEC Regulation G can be found at the back of this presentation
or in the “Investor Relations” section of the Company’s web site, www.nninc.com, under the heading “News & Events” and subheading “Presentations.”
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Fourth Quarter and Full
Year Financial Update



Highlights & Accomplishments

Free Cash Flow

* Generated $11.6mm of free cash flow in 2021
before $14.2mm of payments associated with
Life Sciences sale, FICA tax deferral
repayment, and litigation / severance

» Reduced capex spend from expected spend of
$22mm to actual of $18mm

« Offset inventory impact on working capital by
utilizing customer programs to improve
receivable terms
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Sales Growth

* Restructured Power Solutions Sales Group and
added Andrew Wall as new Chief Commercial
Officer (CCO)

* New business wins of ~§50mm awarded in
2021

* % of total sales on gasoline Internal
Combustible Engine (ICE) Dependent
applications declined from 25.7% in 2020 to
23.0%in 2021

Capital Structure

* Successful completion in Q1 2021 of
refinancing to longer-term capital structure
with $150mm term loan, $65mm preferred
equity, and $50mm ABL; reduced cost of
capital from ~15% to ~12%

* Proactively amended term loan leverage ratios
in Q1 2022 to increase cushion and maintain
adequate flexibility given the uncertain and
challenging operating environment

Margin Improvement

» Negotiated with customers to implement price
increases to recover / mitigate material and
labor inflation taking effect from Q4 2021 into
early 2022

» Announced closure of Taunton facility to
rationalize Aerospace, Defense, & Medical
(AD&M) footprint




New Business Wins & Pipeline

2021 New Business Wins Pipeline December 2021

= Automotive - ICE Dependent = Electric Vehicle = Automotive - ICE Independent = Electric Vehicle
X . . . = Automotive - ICE Dependent General Industrial
m Electrical - Residential & Commercial = Other
= Electrical - Residential & Commercial = AD&M
2021 New Business Wins > S50M Increase in pipeline in last year:

* Electric Vehicle: > 8x
* Electrical - R&C: > 2x
* Electrical Components in General Industrial: > 3x

Only 13% of 2021 new business wins were for ICE dependent
applications

Note: ICE Dependent = components utilized on a gasoline internal combustion engine vehicle (e.g., fuel
systems, powertrain)

ICE Independent = automotive components that are agnostic to propulsion technology (e.g., power
steering, braking, electric motors etc.)
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Fourth Quarter Financial Highlights
| Av/Yv | Q42021 | Q42020 |

* Ongoing semiconductor chip

Sales § -7.3% $110.4 million  $119.0 million . .
shortage impacted volumein
Organic 4 -7.5% Mobile Solutions, partially offset
FX Impact t +0.2% by contlnued recovery in Power
Solutions
GAAP Operating Income/(Loss) $-288.9% ($3.8) million ($1.0) million
Non-GAAP Adj Operating Income ¥ -88.6% $ 0.8 million $ 7.3 million * Margin decline reflects continued
Non-GAAP Adj EBITDA $-283%  $12.1milion  $16.8 million impact of supply chain disruption
on efficiency and material and
GAAP Diluted EPS from Cont. Ops 2 +83.8% ($0.07) ($0.44) price adjustments for inflation will

— be realized in 2022.
Non-GAAP Adj Diluted EPS from Cont.

¥ 0
Ops 105.0% (50.01) $0.17
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Full Year Financial Highlights

| avv | 2021 | 2020 |

Sales

Organic

FX Impact
GAAP Operating Income/(Loss)
Non-GAAP Adj Operating Income
Non-GAAP Adj EBITDA
Non-GAAP Adj EBITDA Margin

GAAP Diluted EPS from Cont. Ops

Non-GAAP Adj Diluted EPS from Cont.

Ops

*+11.7%
t*

*

4 +92.3%
#+30.0%
++12.1%
* +4bps

*+77.3%

*+123.1%

$477.6 million
+11.2%
+0.5%
($9.0) million
$10.1 million
$52.1 million
10.9%

(50.82)

$0.04

$427.5 million

(§117.5) million
$7.8 million
$46.5 million

10.9%

($3.60)

($0.16)

Full year sales up 11.5% in Mobile
Solutions and up 12.0% in Power
Solutions driven by recovery from
COVID-19 pandemic impact,
despite semiconductor chip
shortages

Maintained full year Adjusted
EBITDA margin performance
despite reintroduction of costs
suspended in 2020 during COVID-
19 pandemic, supply chain
disruption, and material and labor
inflation

2020 Operating Income includes
$92.9 million Power Solutions
Goodwill Impairment
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Working Capital

$120
$115
$110
$105
$100

$95

$90

$85

WORKING CAPITAL ($MM)

$80
$75

$70

Q420 Q121

mmm \Working Capital

Q221 Q321

=0@=\\orking Capital Turns

Q421

2.5

WORKING CAPITAL TURNS

Working capital turns decreased marginally in Q4 as semiconductor chip shortages and other
supply chain issues continued to impact volume and increase lead times and safety stock levels

Working Capital Turns = Current Quarter Sales Annualized / Working Capital
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Capital Spending

($mm) ($mm)
$4.0 $20.0
$3.5 $18.0
63.0 $16.0
$14.0
$2.5 §12.0
$2.0 $10.0
$1.5 28.0
$1.0 w60
$4.0
$0.5 $2.0
$- $-
Q42021 Q42020 2021 2020
MW Power Solutions  ® Mobile Solutions  m Corporate MW Power Solutions  ® Mobile Solutions  m Corporate

Capital expenditures of $7.2 million in second half of 2021 versus $11.0 million in the first half of
2021, focused on free cash flow during challenging operating environment
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Free Cash Flow

Free Cash Flow (Smm)

$9.9
$10 7.9

52) $(0.2)
$(4)
5(8) 5(7.1)
§(10) $(7.5)
Q42020 Q12021 Q22021 Q32021 Q42021
m Net Cash Provided By Operating Activities M Free Cash Flow

Note: Metrics include Life Sciences impacts in periods prior to Q121.

* $6.2 million of free cash flow generation in Q4 2021 despite challenging operating environment

» 2021 full year free cash flow of $11.6 million before payments of $14.2 million associated with
Life Sciences sale, CARES ACT FICA deferral repayment, litigation, and severance costs
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Debt Metrics

$000's
Short Term Debt
Long Term Debt

Funded Debt
et De
Net Debt

Shareholders Equity

Net Debt (Per Above)
e v e r a g e TTM Adjusted EBITDA as Reported

4021 4Q20
$ 6185 $ 9138
156,497 85,383
162,682 95,021
28,656 48,138

$ 134,026 $ 46,883

2724 154 $ 254 151

$ 134,026 $ 46,883
52,113 $ 46,483

Net Debt to Adjusted EBITDA 257 x 1.01 x
Liquidity ($mm) Debt ($mm)
$80 $200
$60 $150 - [ -
$40 $100
- &1
B El
°0 & Qe 2 2 3
Q32021 Q42021 > > > > >
W Cash Available Credit Line mmm Funded Debt Net Debt

Note: Available Credit Line reduced by non-cash lines of credit

While liquidity remains strong and leverage ratio is below 3x, proactively amended term loan
to increase leverage ratios and maintain adequate operational and financial flexibility
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Market Review &
Segment Highlights



Current Market Update

Automotive % Electrical

* OEMs transitioning product offering to predominantly EVs. NN’s « Utilities and hardware providers that service them continue to
key process technologies position us well to expand our content focus resources on infrastructure to tie clean energy sources
per vehicle. (Wind, Solar, Bio, Hydroelectric, Geothermal) into the grid

2021 global light vehicle production was 76.2 million units, +2% along with expanding storage capacity (Batteries). Green
over 2020 output levels. Main influence on the outlook remains energy surpassed coal and nuclear for the first time in 2020
the ongoing supply chain challenges due to semiconductors. and became the second largest source of power in the US at
2022 production outlook is 85.8 million, +12% over 2021*. 8348 kWh, or about 21% of total US output.

Green initiatives are a focus of the current administration and
a substantial part of the recently negotiated $1.2 trillion
spending package, including $73 billion for power and grid
authority and $15 billion for electric vehicles, buses and
transit.

North American light vehicle production - 2021 production rates
are down as the impact from the semiconductor shortage
deteriorated in Q2 and continued into 2H. The shortage is
projected to continue to impact 2022 until semiconductor
capacity is aligned with market demand. US inventory levels
remain low, enabling significant volume upside as channels
restock.

2025 Transformational Growth Initiatives Aligned With Markets

*Note: 2022 production outlook obtained from LMC.

./. \.
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Mobile Solutions - Q4 2021

Sales down 12.6%, or $9.5 million, from prior year

* (+) Pricing settlement of ~$2 million for unreimbursed costs and under-utilized
capacity.

* (-) Automotive sales detrimentally impacted by global semiconductor chip
shortage. Q4 2021 light vehicle production down 14% from Q4 2020.

Profitability
* (+) Pricing settlement referenced above.
* (+) Share of joint venture net income
* (-) Resumption of certain costs suspended during pandemic, including

employee payroll, benefits, gainsharing, and travel related expenses.
* (-) Inflationary pressures on material, labor, and variable burden costs.

* (-) Variable cost inefficiencies associated with supply chain interruptions,
uneven customer ordering patterns, and labor constraints caused by pandemic
interruptions (73% of 2021 N. America COVID-19 positives occurred in Q4).

Current Focus & Looking Forward

* Q1 customer demand will remain soft as the semiconductor chip shortage
continues.

* Most material inflationary costs successfully passed through to customers.
Non-material inflationary costs and lost contribution from below-contract
volume demand recovered with varying degrees of success.

* Actively managing supply chain and manpower challenges and protecting cash
flow through capital expenditure and working capital management.
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Q4 % of Q4 % of % Margin
Mobile Solutions 2021 Sales 2020 Sales Change Change
(In millions)
Sales S 656 $ F A% -12.6%
Operating Profit - GAAP $ 07 1.1% § 46 6.1% -849% -507 bps
Operating Profit - Adjusted $ 1.5 23% § 6.8 91% -175% -674bps
Reported EBITDA $ 107 163% $ 136 18.2% -216% -188 bps
Adjusted EBITDA $ 105 16.0% § 151 20.1% -302% -405 bps
OEM Production Lost from Chip Shortage
3,500
 —
3,000
2,500
)

2,000 ‘ [

1,500 | |

1,000 ‘

500

1021 2Q21 3Q21 4021

® Europe M North America ™ Asia ™ Rest of World

Units in thousands
Source: LMC Automotive Global Light Vehicle Disruption Tracker Feb 10, 2022




Power Solutions - Q4 2021

Sales up 1.8%, or $0.8 million, from prior year

* (+) Customer demand rebounded to pre-pandemic levels mainly within
electrical markets.

* (+) Pricing actions implemented.

Profitability

* (+) Pricing actions implemented to recover inflationary costs.

* (-) Resumption of certain costs suspended during pandemic, including
benefits, gainsharing, and travel related expenses.

* (-) Inefficiencies associated with unfavorable mix shifts, supply chain
interruptions, uneven customer ordering patterns, and labor constraints
caused by pandemic interruptions.

* (-) Operating inefficiencies in our AD&M business.

Current Focus & Looking Forward

* Most inflationary costs successfully passed through to customers.

* Actively managing supply chain and manpower challenges and protecting
cash flow through capital expenditure and working capital management.
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%of % Margin

2020  Sales  Change Change

1.8%

4.0% -103.8% -414 bps
11.6% -47.4% -560 bps

12.0% -257% -325 bps
13.0% -31.7% -429 bps

Q4 % of Q4

Power Solutions 2021 Sales
(In millions)
Sales $ 448 $ 440
Operating Profit - GAAP $ (0.1) 01% $ 1.8
Operating Profit - Adjusted $ 27 60% & 51
Reported EBITDA $ 39 88% § 53
Adjusted EBITDA $ 39 87% S 57

Revenue by Customer Market (Smm)
$70
$60
$50
$40
$30
$20
$10

Q42020 QTD Q42021 QTD

W Automotive
M Residential / Commercial Electric

Q42020YTD

Q42021YTD

General Industrial

Other

NOTE: ICE dependent sales were <10% of total automotive sales for Power Solutions in 2021




2022 Outlook

Net Sales
$515-$540mm / Up 8-13%
2021 Actual - $477.6mm

Adjusted EBITDA
$57-$63mm [ Up 9-21%
2021 Actual - $52.1mm

« Semiconductor chip shortage impacts first half
of 2022; return to normal supply second half

« No significant production or supply chain
disruptions due to the Russia / Ukraine conflict
or COVID-19

« Remaining pricing actions implemented in first
half of 2022, predominantly effective in Q1
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+ 2021 material inflation recovered by pricing;
labor partially recovered by pricing

« Deferred investments in indirect headcount
implemented in second half of 2022
contingent upon supply chain disruption
resolution and return to normal volume

» Taunton facility closure improves Adjusted
EBITDA by ~$2.5mm in 2022 during shut down,
run rate savings of ~$5mm achieved in 2023




Questions
& Answers
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Reconciliation of GAAP Income (Loss) from Operations

to Non-GAAP Adjusted Income (Loss) from Operations
and Non-GAAP Adjusted EBITDA

Ed Three Monih: Endad December 31, S50 Thres hcnik: Ended Decensber 31,
N9, Inc. Comnolidared 2021 2320 Alckile Soluticm 2021 2020
{3AAP incoma (lows) Som opsrations ] G983 & {574) FAAP mozme (ows) Tomm cperanoss B LEE S50
Acgmisitos and transitom sxpeme® L Acquisiion e Camalion snpanis e i
Amertizasion of imtangihles 3,587 Amortzation of inteegzbles 838 336
Fimod aviok oA amEants iz Fimed asst tmoparmserts — Loe
o A A b it SaEa {Aaus) From opesasions () 3 A5 5 Hoe-GAAP adiusted nccms (loss} from operations (2} 5 3 5319
Sanc LD s nsind ooty s (1) 0 % Zharg of mat incomas fromn joint wamurs 2805 L33&
= 2 & T fmm oparaticss a1 g 4,380 g 8634
Cepreciztion 7,748 - . .
O ralnita 2 578 Toe-CAAP adjussed cperating margs (1) 6.6 % EL5 %
HNon-cesh forsda exchangs {Emin) low on mise-oompany loms 1171
Clapramiasi 517 372
Changs in fair valus of prediered mock derativgs aed amrees 2403 “_Fr“"":ﬁ '_E_‘: 63 o
Cosma ralated o diveated busizesses and lidisation sstflament :_':'u mm g i &
L L e e e SR ATIar 2,505 Moe-ceash foraign exchavgs [gaie) loss on ter-comnpany loans (L30) 45
e [ e 3% 2hara of mat tucomme foww joint Tamms LEGS 1,335
Hon-BAAP admsted EEITOA (%) T 12081 & Yoo AAD adfusted EBITDA (3] i 0307 % 15,061
= : ————
Noe-GAAR adiested EBITDA margm () 16.0%% 01 %
Non-GAAP adusted ESITDNA avazgin (2] 1.8 5% 141% B —
ZAAP gt rales i &3, 615 z 73,068
EAAP nat zalas i 113,370 L3
E000y Three Monih: Fnded Decomber 31, 5003 Three Motk Ended Decensber 31,
Fulm: IEuhl:inu.s i 2021 2020 ¥ Eminsticn 3021 030
Fy 2z e
GAAP inpoens (los) Som cperations b 1.3} g T 7 T &
hew and fransitiom sxperss —_
Amortizasion of intangiblas 2,740
Non-5AAP admsted incoess (1oss) from operation: (2 i ! g'“ g
i GAAD cpeTatizg margs = Mon- GAAD » 5d Imcome (oss) Srom opartions | SAAP metsals
Hon-GAAP admated sparatng wargin (1) 60 % Li% 2 GAAP advasted EBITDA meargin = Mon-GAAP ted ESITOA GAAP net seles
Sapreciznaz 1240 2011 inchudas professizazl fass of £1.0m
Otiagr eoome sxzanse #
Non-cxmh forsimn exchange (gin) loss om mivr-coeerany oo (15)
Non-GAAP admted FRITOA (b) i 3414 g
Nan-GAAD admcted ESITOA sargin (1} B % 1305
GAAD nat e i T I 43,961



Reconciliation of GAAP Income (Loss) from Operations

to Non-GAAP Adjusted Income (Loss) from Operations

and Non-GAAP Adjusted EBITDA

Sl
NN, Inc. Consolidsted
EAAD incoma (Jozz) from aperzth

Imnmatmpents (Coodwill and fxed z)
Neo-GA AT adjzsted income (less) from operation: {23

Won-GAAP adjuzred opsraung margin {10

Depreciation
Orthar incoms expanse
Mom-cash forai }

Nom-cash stock compensation

Hon-GAAP adj EBITDA (k)

Won-GA AP adjusted EBITD A margm {29

GAAD net zales

So0fs
Power Salutions

Ampritzztian of imangibles i
Impamments (Coodwill and fxed pszets)
Won-GAa AT adjusted income (pss?

=% from operations {2

1

Won-cash foreizn exchanse (zain) los: on iter-compery loans

o9-GAAD sdsted TRITDA (E)

Hpn-GAAP adjusted EBITEA margin (1}

CGAAD nersales

Twalve Months Ended Decembar 31, 000z
{21 Mobile Solutions
5 emyy s GAAP income {loss) Tom operatdon:
4,802 Acguizition and tran:ifon expenzs
14348 Amprtization of intansinles
— ' Impaimarts {Goodwill 2n i}
A 10146 5 47 Hon-ZAAD adjusted income (losz) from oparztions (2}
21 % 1% £ net income fom joint vernas

Share

1 venture
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Non-GAAD adjusrad income {lozs) fom operations with TV

MHor-3AAD adjustad operating margin (1)

3581 Naon-cazh foreizn exchange {zain} lozs on inter-company
3 A 4548 Share of net income Som joirt v
Nor-GAAY adjused ERITDA (b)
1083 108 %
Mon-FAAD adjusted ERITDA marsin{2)
77,584 417334
£ GAAP net=ales
Twelve Months Ended December 31,
021 2021
6.403 (35583 S5
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— 07 6ad
3 17 373 3 13104
[} _' % 13 :#.,
4,283 4 T3E
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Three Months Ended December 31,

A00's 2021 2020

ZAAP net income (Jozs) $ 436 % 147,377

Pre-tzx acqusition and fransiion expense 1,030 3,654 oge .

S, . - Reconciliation of Net Income (Loss) to Non-GAAP

e —— @) a5 Adjusted Net Income (Loss) and Net Income (Loss)

Pre-tz: amortization of intansibles and deferred financing costs 3,919 4,000 . N

Pre s drtive s, et of cah selmerts ~ 1550 per Diluted Share to Non-GAAP Adjusted Net Income
Pre-tzx impairments of fived azset costz — 1,019 °

Pre s cot bt o divmted busoeses gt setlemen _ 20 (Loss) per Diluted Share

Tax effect of adjustments reflected above (o) (310 (3.019)

Mon-GAAP dizscrate tax adjustments (2.000) 3,629

({Income) loss from discontinued operations, net of tax (1,200} (162.864)

Non-GAAP admsted net mcome (loss) {d) (825) 7,013

Three Months Ended December 31,

Per diluted common share 1021 2020
GAAP net income (Jess) per diluted commeon share $ oo % 341
Pre-tzx acqusition and fransihon expensa 0.0z 0.09
Pre-tz: foreizn enchanse (zain) less on mtercompany loans — (0.01)
Pre-tzr chanze in fair value of prefarred stock darivatives and warrante (0.05) (0.01) o l' . f e h l
Pre-tax amortization of intanzibles and deferred financing costs 0.09 0.09 Reconc' Iatlon o operatlng Cas F ow
Pra-tax mterest rate swap payments and chanze m fair value — 0.537 to Free Cash Flow
Pre-tax mpaimments of fixed asset costs — 0.02
Pre-tax costs relatad to divested businesses and litigation sattlement — 0.01
Tax effact of adjustments reflacted 2bove (5) (0.00) ©.12) Three Months Ended

S = December 31,
Non-GAAP discrate tax adjustments 004 0.09

i ) . ~ 000°s 2021 2020

(Ineome) loss from discontinuad oparations, net of tax (0.03) (3.83) : : . L
Preferred stock cummlative dividends and deemed dividends 005 0.08 Net cash provided by (used in) operating activities 9.895 (.79%)
Non-GAAP adjusted net income (loss) per diluted commen share (d) §(0.01) 50.17 Acquisition of property, plant and equipment (3.663) (3.235)
Weighted average common shares cutstanding 44,454 43,285 Free cash flow 3 6.230 3 (7.050)
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G90"s
GAAP per income (losz)

Pre-fax acquisition and transition expanze

Pre-tax foreizn exnchange (zam) loss on mrsr-company loans
Pre-tax writz-off of unamortized debt 1zsuance costs

Pre-tam chanae in fair value of preferred soock derivatives and warrantz
Pre-tax amortization of imtansibles and defarred financing costs
Pre-tax derivative loss. net of cazh zettflements

Pre-tam mmpairments of fined as=et costz

Pre-tam costs relaed to divested businesses and Erization sentl=ment
Tax affect of adjusoments reflcted above (o)

2lon-CGAAP discrete tax adiustmments

{Income) loss fom discontmied operations, net of tax

Goodwill impaiments

Non-GAAP adjusted net mcome (Joss) (d)

Per diluged common share

GAAD net inceme (lozz) per dihrted cormmon chare

Pre-tax acquisition and mansition expenze

Pre-tax foreign exchange (gain) lozs on fntsr-zompany loans

Pre-tax wite-off of unamertzed debr izsuance costz

Pre-tax change in fair value of preferred stock derivatives and warrants
Pre-tan amortization of intangibles and deferred fmancing costz
Pre-tax inferest rate swap pevments and changs in feir valus

Pre-taxn imparmsnts of fxed ssmet costs

Pre-tax costs relatad to divested businesses and litization sestlzment
Taxn effect of adjusoments reflacted above ()

Tlon-GAAP discrete tax adfuzments

(Income) lozs from dizcontmied operations. net of tax

Groodwill impainments

Preferred stock cumulative divadends and deemed dividends
Men-GAAD adjuzted net income (Joss) par diluted common share (d)
Watshted sverage common share: outstanding

Twelve Months Ended December 31,

2011 2020
3 (12225 § (100,592)
4,802 16,039
474 74
2,300 144
(7.008) (409)
15,720 18,036
3,750 15,802
i 1,026
1,500 47
(4.540% (10,432)
(913}
{1,200 (38,808)
£ 52,042
1.720 (6.960)
Twelve Months Ended December 31,
LIk | 2020
5 079 5 (2.68)
011 042
0.01 0.01
0.03 —
(0.1} (0.01)
036 038
0.0 0.37
— 0:02
0.03 001
{0:20) {0.25)
(0.02) —
{0.03) (092
— 2120
040 0.20
50.04 (0.16)
44,011 42100

Reconciliation of Net Income (Loss) to Non-GAAP
Adjusted Net Income (Loss) and Net Income (Loss)
per Diluted Share to Non-GAAP Adjusted Net Income
(Loss) per Diluted Share

Reconciliation of Operating Cash Flow
to Free Cash Flow

Twehlve Months Ended
December 31,
000’z 2021 2020
Met cash provided by operating activities 15586 % 15,545
Acqmation of property, plant and equiprment (18221} (23,773
Free cash flow b3 [2635) & (B.224)
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Non-GAAP Financial Measures Footnhotes

The Company discloses in this presentation the non-GAAP financial measures of adjusted income (loss) from operations, adjusted EBITDA, adjusted net income (loss), adjusted net income (loss) per diluted share, free cash flow
and net debt. Each of these non-GAAP financial measures provides supplementary information about the impacts of acquisition, divestiture and integration related expenses, foreign-exchange impacts on inter-company loans,
reorganizational and impairment charges. Over the past five years, we have completed several acquisitions, one of which was transformative for the Company, and sold two of our businesses. The costs we incurred in
completing such acquisitions, including the amortization of intangibles and deferred financing costs, and these divestitures have been excluded from these measures because their size and inconsistent frequency are unrelated
to our commercial performance during the period, and which we believe are not indicative of our ongoing operating costs. We exclude the impact of currency translation from these measures because foreign exchange rates
are not under management’s control and are subject to volatility. Other non-operating charges are excluded as the charges are not indicative of our ongoing operating cost. We believe the presentation of adjusted income
(loss) from operations, adjusted EBITDA, adjusted net income (loss), adjusted net income (loss) per diluted share, free cash flow and net debt provides useful information in assessing our underlying business trends and
facilitates comparison of our long-term performance over given periods.

The non-GAAP financial measures provided herein may not provide information that is directly comparable to that provided by other companies in the Company's industry, as other companies may calculate such financial
results differently. The Company's non-GAAP financial measures are not measurements of financial performance under GAAP and should not be considered as alternatives to actual income growth derived from income
amounts presented in accordance with GAAP. The Company does not consider these non-GAAP financial measures to be a substitute for, or superior to, the information provided by GAAP financial results.

(a) Non-GAAP Adjusted income (loss) from operations represents GAAP income (loss) from operations, adjusted to exclude the effects of restructuring and integration expense; non-operational charges related to acquisition and
transition expense, intangible amortization costs for fair value step-up in values related to acquisitions, non-cash impairment charges, and when applicable, our share of income from joint venture operations. We believe this
presentation is commonly used by investors and professional research analysts in the valuation, comparison, rating, and investment recommendations of companies in the industrial industry. We use this information for
comparative purposes within the industry. Non-GAAP adjusted income (loss) from operations is not a measure of financial performance under GAAP and should not be considered as a measure of liquidity or as an alternative to
GAAP income (loss) from operations.

(b) Non-GAAP adjusted EBITDA represents GAAP income (loss) from operations, adjusted to include income taxes, interest expense, write-off of unamortized debt issuance costs, interest rate swap payments and change in fair
value, change in fair value of preferred stock derivatives and warrants, depreciation and amortization, charges related to acquisition and transition costs, non-cash stock compensation expense, foreign exchange gain (loss) on
inter-company loans, restructuring and integration expense, costs related to divested businesses and litigation settlements, income from discontinued operations, and non-cash impairment charges, to the extent applicable.
We believe this presentation is commonly used by investors and professional research analysts in the valuation, comparison, rating, and investment recommendations of companies in the industrial industry. We use this
information for comparative purposes within the industry. Non-GAAP adjusted EBITDA is not a measure of financial performance under GAAP and should not be considered as a measure of liquidity or as an alternative to GAAP
income (loss) from continuing operations.

(c) This line item reflects the aggregate tax effect of all non-GAAP adjustments reflected in the respective table. NN, Inc. estimates the tax effect of the adjustment items identified in the reconciliation schedule above by applying
the applicable statutory rates by tax jurisdiction unless the nature of the item and/or the tax jurisdiction in which the item has been recorded requires application of a specific tax rate or tax treatment.

(d) Non-GAAP adjusted net income (loss) represents GAAP net income (loss) adjusted to exclude the tax-affected effects of charges related to acquisition and transition costs, foreign exchange gain (loss) on inter-company
loans, restructuring and integration charges, amortization of intangibles costs for fair value step-up in values related to acquisitions and amortization of deferred financing costs, non-cash impairment charges, write-off of
unamortized debt issuance costs, interest rate swap payments and change in fair value, change in fair value of preferred stock derivatives and warrants, costs related to divested businesses and litigation settlements, income
(loss) from discontinued operations, and preferred stock cumulative dividends and deemed dividends. We believe this presentation is commonly used by investors and professional research analysts in the valuation,
comparison, rating, and investment recommendations of companies in the industrial industry. We use this information for comparative purposes within the industry. Non-GAAP adjusted income (loss) from segment operations
is not a measure of financial performance under GAAP and should not be considered as a measure of liquidity or as an alternative to GAAP income (loss) from continuing operations.
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